
form 1023 ez eligibility worksheet
form 1023 ez eligibility worksheet is an essential tool for nonprofits seeking tax-
exempt status under section 501(c)(3) of the Internal Revenue Code. This worksheet helps
organizations determine if they qualify to file the streamlined Form 1023-EZ, which
significantly simplifies the application process compared to the standard Form 1023.
Understanding the form 1023 ez eligibility worksheet is crucial for nonprofits to ensure
they meet all requirements and avoid delays or rejections from the IRS. This article will
provide a comprehensive guide to the eligibility criteria, how to use the worksheet
effectively, common eligibility questions, and tips to successfully complete the Form 1023-
EZ application. We will also discuss the benefits and limitations of using the simplified
form and how the worksheet integrates into the overall application process.
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Understanding the Form 1023-EZ Eligibility
Worksheet
The form 1023 ez eligibility worksheet is designed to assist organizations in determining
whether they qualify to file the simplified Form 1023-EZ instead of the longer standard
Form 1023. This worksheet is part of the IRS’s effort to streamline the exemption
application process for smaller nonprofits with straightforward operations. By completing
the eligibility worksheet, organizations can quickly assess their status, financial
thresholds, and operational activities against IRS criteria. The tool ensures that only
eligible organizations proceed with the 1023-EZ, reducing the risk of application denial
due to ineligibility.

Purpose of the Eligibility Worksheet
The primary purpose of the form 1023 ez eligibility worksheet is to help nonprofits self-
assess their eligibility before submitting an application for tax-exempt status. It includes a
series of specific questions related to the organization’s size, structure, activities, and
financial data. This pre-screening prevents ineligible applicants from using the simplified



form, which could lead to processing delays or outright denials. The worksheet ultimately
serves as a guide to ensure compliance with IRS rules and to facilitate a smoother
application process.

Where to Find the Worksheet
The eligibility worksheet is typically available through the IRS website or integrated
directly into the Form 1023-EZ online application process. It is recommended that
organizations thoroughly review the worksheet before beginning the application to
confirm that they meet all eligibility requirements. Completing the worksheet does not
guarantee approval, but it is a critical first step in the application journey.

Eligibility Criteria for Form 1023-EZ
Eligibility for filing Form 1023-EZ is based on a variety of criteria related to an
organization's size, purpose, and financial status. The form targets smaller organizations
that meet specific thresholds and have relatively simple operational structures.
Understanding these criteria is essential for correctly completing the form 1023 ez
eligibility worksheet and ensuring a valid application.

Organizational Size and Financial Limits
To qualify for Form 1023-EZ, organizations must generally meet the following financial
criteria:

Projected annual gross receipts of $50,000 or less in the next three years

Actual gross receipts of $50,000 or less for the past three years (if applicable)

Total assets valued at $250,000 or less at the end of the tax year

These thresholds ensure that only smaller nonprofits with limited financial complexity use
the simplified application.

Organizational Structure and Activities
The IRS requires that the organization be organized and operated exclusively for exempt
purposes, such as charitable, religious, educational, or scientific activities. Organizations
engaged in certain types of activities or those that fall under specific categories are not
eligible. For example, churches, schools, and organizations with complex structures or
nonexempt activities typically cannot use the Form 1023-EZ.



Ineligible Organizations
Certain organizations are explicitly ineligible to file Form 1023-EZ. These include:

Churches and affiliated organizations

Schools (including preschools, elementary, and secondary schools)

Hospitals and medical research organizations

Organizations that have had their tax-exempt status automatically revoked

Organizations involved in political campaigns or substantial lobbying

How to Complete the Form 1023-EZ Eligibility
Worksheet
Filling out the form 1023 ez eligibility worksheet requires careful attention to detail,
accuracy, and honesty. The worksheet consists of a series of yes/no questions and prompts
that help determine if the organization meets all IRS requirements for the simplified
application.

Step-by-Step Process

Review Organizational Documents: Examine your articles of incorporation,1.
bylaws, and mission statement to confirm the organization’s purpose aligns with
501(c)(3) exempt purposes.

Assess Financial Data: Gather financial statements and projections to ensure gross2.
receipts and total assets fall within the IRS thresholds.

Answer Eligibility Questions: Respond to each item on the worksheet accurately,3.
including questions about prior revocations, business activities, and fundraising
methods.

Verify Ineligible Activities: Confirm the organization is not involved in4.
disqualifying activities such as political campaigns or substantial lobbying.

Confirm Compliance: Ensure the organization has not previously had its tax-5.
exempt status revoked or is not a successor to such an organization.



Common Pitfalls to Avoid
Errors on the eligibility worksheet can lead to unnecessary complications or rejection.
Common pitfalls include:

Underestimating gross receipts or assets

Misclassifying organizational purpose

Failing to disclose prior revocations or related organizations

Overlooking nonexempt activities or unrelated business income

Common Questions on the Eligibility Worksheet
The form 1023 ez eligibility worksheet includes several critical questions that determine
your ability to use the streamlined form. Understanding these questions is vital to
completing the worksheet correctly.

Questions About Financial Thresholds
The worksheet asks if the organization expects to have annual gross receipts of $50,000 or
less for the next three years and if the total assets are $250,000 or less. Answering these
questions requires accurate financial forecasting and current asset valuation.

Questions About Organizational Type
Applicants must indicate whether they are classified as a church, school, hospital, or
similar institution, as these entities are excluded from filing Form 1023-EZ. The worksheet
also queries about the organization's formation and operational purposes to confirm
eligibility.

Questions About Activities and Operations
The worksheet includes questions to identify disqualifying activities, such as political
campaigning, substantial lobbying, or engaging in prohibited business activities. Accurate
disclosure is critical to avoid IRS penalties or application denial.

Benefits and Limitations of Using Form 1023-EZ
The form 1023 ez eligibility worksheet helps identify whether an organization can benefit
from the streamlined application process, which offers several advantages but also some



limitations.

Benefits of Filing Form 1023-EZ

Simplified Application: The Form 1023-EZ is shorter and easier to complete than
the full Form 1023.

Faster Processing Times: The IRS typically processes Form 1023-EZ applications
more quickly, often within a few weeks.

Lower Cost: Filing fees for Form 1023-EZ are generally lower than those for the
standard Form 1023.

Reduced Documentation: Less extensive financial and narrative information is
required.

Limitations and Considerations
Despite its advantages, the Form 1023-EZ has some restrictions:

Only available to smaller organizations meeting strict criteria.

Less flexibility for complex organizational structures or activities.

Limited IRS review, which may lead to issues if the organization does not fully
comply with 501(c)(3) requirements.

No formal determination letter for some types of organizations, potentially affecting
credibility with donors and grantmakers.

Tips for Successful Form 1023-EZ Submission
Using the form 1023 ez eligibility worksheet effectively and preparing a thorough
application can improve the chances of approval and expedite the process.

Prepare Accurate Financial Information
Ensure all financial data is current and accurately reflects income, expenses, and asset
values. Inaccurate financial information can lead to ineligibility or delays.



Confirm Organizational Purpose
Review your governing documents to verify that your mission and activities align with IRS
exempt purposes. Clearly articulate this alignment in your application.

Answer All Worksheet Questions Honestly
Complete the eligibility worksheet with full transparency. Misrepresenting facts can lead
to application denial or future revocation of tax-exempt status.

Consult Professional Advice if Needed
If there is any uncertainty about eligibility or the application process, seeking advice from
a nonprofit attorney or tax professional can be valuable to avoid costly mistakes.

Maintain Records
Keep copies of all documents submitted and correspondence with the IRS for future
reference and compliance purposes.

Frequently Asked Questions

What is the purpose of the Form 1023-EZ eligibility
worksheet?
The Form 1023-EZ eligibility worksheet helps organizations determine if they qualify to
file the simplified Form 1023-EZ for tax-exempt status under section 501(c)(3).

Who can use the Form 1023-EZ eligibility worksheet?
Small organizations seeking federal tax-exempt status as a 501(c)(3) can use the
worksheet to assess their eligibility for filing Form 1023-EZ instead of the standard Form
1023.

What are some key criteria checked in the Form 1023-
EZ eligibility worksheet?
Key criteria include the organization’s gross receipts being $50,000 or less annually, total
assets under $250,000, and the organization not being a church, school, or hospital.

Is the Form 1023-EZ eligibility worksheet mandatory



before filing Form 1023-EZ?
Yes, completing the eligibility worksheet is mandatory as it ensures that the organization
meets all the IRS requirements to file Form 1023-EZ.

Where can I find the Form 1023-EZ eligibility
worksheet?
The eligibility worksheet is available on the IRS website as part of the Form 1023-EZ
instructions and can be accessed and completed online or downloaded as a PDF.

What happens if an organization incorrectly completes
the Form 1023-EZ eligibility worksheet?
If an organization incorrectly determines eligibility and files Form 1023-EZ, the IRS may
reject the application or revoke tax-exempt status, requiring the organization to file the
full Form 1023.

Can an organization with foreign activities qualify using
the Form 1023-EZ eligibility worksheet?
Generally, organizations with foreign activities or operations are not eligible to use Form
1023-EZ, as indicated in the eligibility criteria on the worksheet.

How often should an organization review the Form
1023-EZ eligibility worksheet?
Organizations should complete the eligibility worksheet before their initial application and
review it if their circumstances change significantly before filing to ensure continued
eligibility.

Additional Resources
1. Mastering the Form 1023-EZ: A Comprehensive Guide to Eligibility and Filing
This book offers a step-by-step walkthrough of the Form 1023-EZ eligibility worksheet,
helping nonprofits understand the criteria for simplified IRS approval. It covers common
pitfalls and provides practical tips for accurate completion. Readers will gain confidence in
navigating the complexities of nonprofit tax-exempt status applications.

2. The Nonprofit’s Guide to IRS Form 1023-EZ Eligibility
Designed for small to mid-sized nonprofits, this guide explains the nuances of the Form
1023-EZ eligibility worksheet in clear, accessible language. It includes sample worksheets
and real-life examples to clarify eligibility requirements. The book also discusses the
implications of choosing the EZ form versus the full Form 1023.

3. IRS Form 1023-EZ Explained: Eligibility, Filing, and Compliance
This resource dives into the eligibility worksheet with detailed explanations of each



question and requirement. It emphasizes compliance and accuracy to prevent delays or
rejections in the IRS review process. Nonprofit founders and consultants will find
checklists and tips to streamline their applications.

4. Navigating Nonprofit Tax Exemption: Form 1023-EZ Eligibility and Beyond
Focusing on the eligibility criteria for filing Form 1023-EZ, this book also explores broader
themes of nonprofit tax law and organizational best practices. Its comprehensive approach
prepares applicants not only to qualify but to maintain good standing with the IRS post-
approval. Practical advice on record-keeping and reporting is included.

5. Form 1023-EZ Eligibility Worksheet Demystified
This title breaks down the eligibility worksheet question by question, making it easier for
nonprofits to assess their qualification status. It highlights common errors and offers
strategies to address borderline cases. The book is ideal for first-time filers who want to
avoid unnecessary complications.

6. The Essential Handbook for Form 1023-EZ Eligibility and Filing
Covering the entire eligibility worksheet in detail, this handbook equips readers with the
knowledge to complete the form correctly the first time. It also discusses recent IRS
updates affecting eligibility and filing procedures. Nonprofit professionals will appreciate
the practical examples and FAQs.

7. Small Nonprofits and Form 1023-EZ: Eligibility and Application Strategies
Targeted at small nonprofit organizations, this book focuses on eligibility worksheet
criteria relevant to their unique circumstances. It offers guidance on how to demonstrate
compliance with IRS requirements effectively. The author includes tips on preparing
supporting documentation to accompany the EZ form.

8. Understanding IRS Eligibility for Form 1023-EZ: A Practical Guide
This guide simplifies the legal and regulatory language surrounding Form 1023-EZ
eligibility. It provides clear interpretations of IRS instructions and criteria, helping
nonprofits avoid common misunderstandings. The book also offers advice on what to do if
an organization does not meet EZ eligibility.

9. Completing the Form 1023-EZ Eligibility Worksheet: Tips and Best Practices
Focusing exclusively on the eligibility worksheet, this book offers best practices to ensure
accuracy and completeness. It includes troubleshooting advice for questions that often
cause confusion. Readers will benefit from sample answers and a checklist to verify their
readiness before submission.
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