IDAHO EDUCATION TAX CREDIT

IDAHO EDUCATION TAX CREDIT IS A VALUABLE FINANCIAL INCENTIVE DESIGNED TO ENCOURAGE DONATIONS TO EDUCATIONAL
ORGANIZATIONS AND SUPPORT TAXPAYERS IN REDUCING THEIR STATE TAX LIABILITY. THIS TAX CREDIT OFFERS RESIDENTS OF
[IDAHO AN OPPORTUNITY TO CONTRIBUTE TO THE IMPROVEMENT OF EDUCATIONAL RESOURCES AND ACCESS WHILE BENEFITING
FROM A DOLLAR-FOR-DOLLAR REDUCTION IN THEIR STATE INCOME TAXES. UNDERSTANDING THE ELIGIBILITY CRITERIA,
APPLICATION PROCESS, AND BENEFITS OF THE IDAHO EDUCATION TAX CREDIT IS ESSENTIAL FOR MAXIMIZING ITS ADVANTAGES.
THIS ARTICLE PROVIDES A COMPREHENSIVE OVERVIEW, INCLUDING WHO QUALIFIES, HOW TO CLAIM THE CREDIT, AND THE
SPECIFIC EDUCATIONAL PROGRAMS COVERED. ADDITIONALLYI IT EXPLORES THE IMPACT OF THE CREDIT ON BOTH TAXPAYERS
AND EDUCATIONAL INSTITUTIONS, ENSURING CLARITY AND PRACTICAL GUIDANCE. THE FOLLOWING SECTIONS WILL COVER THE
KEY ASPECTS OF THE IDAHO EDUCATION TAX CREDIT IN DETAIL.
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OVERVIEW OF THE IDAHO EDUCATION TAX CREDIT

THE IDAHO EDUCATION TAX CREDIT IS A STATE-LEVEL TAX INCENTIVE AIMED AT PROMOTING EDUCATIONAL FUNDING THROUGH
CHARITABLE CONTRIBUTIONS. |T ALLOWS IDAHO TAXPAYERS TO REDUCE THEIR STATE INCOME TAX LIABILITY BY MAKING
DONATIONS TO QUALIFIED EDUCATIONAL ENTITIES. THIS CREDIT IS NONREFUNDABLE, MEANING IT CAN REDUCE THE TAX OWED TO
ZERO BUT WILL NOT GENERATE A REFUND BEYOND THAT POINT. THE PROGRAM ENCOURAGES PRIVATE SUPPORT FOR EDUCATION,
SUPPLEMENTING PUBLIC FUNDING AND ENHANCING EDUCATIONAL OPPORTUNITIES ACROSS THE STATE.

PURPOSE AND LEGISLATIVE BACKGROUND

THE IDAHO EDUCATION TAX CREDIT WAS ESTABLISHED TO FOSTER COMMUNITY INVOLVEMENT IN EDUCATION AND PROVIDE
FINANCIAL RELIEF TO TAXPAYERS SUPPORTING EDUCATIONAL CAUSES. THROUGH THIS LEGISLATION, IDAHO AIMS TO IMPROVE
EDUCATIONAL QUALITY BY INCENTIVIZING DONATIONS TO SCHOLARSHIP ORGANIZATIONS, PUBLIC SCHOOLS, AND OTHER
APPROVED EDUCATIONAL PROGRAMS. THE CREDIT REFLECTS THE STATE’S COMMITMENT TO INCREASING EDUCATIONAL
RESOURCES WHILE OFFERING TAXPAYERS A DIRECT BENEFIT ON THEIR TAX RETURNS.

CREDIT AMOUNT AND LIMITS

TAXPAYERS CAN CLAIM A SPECIFIC PERCENTAGE OF THEIR QUALIFIED CONTRIBUTIONS AS A CREDIT AGAINST THEIR IDAHO STATE
INCOME TAXES. THE CREDIT AMOUNT AND ANNUAL LIMITS VARY BASED ON THE TYPE OF TAXPAYER, WHETHER INDIVIDUALS OR
CORPORATIONS, AND THE NATURE OF THE CONTRIBUTION. TYPICALLY, THE CREDIT EQUALS 500/0 OF THE CONTRIBUTION
AMOUNT, UP TO A MAXIMUM LIMIT PER YEAR. (UNDERSTANDING THESE LIMITS IS CRUCIAL FOR EFFECTIVE TAX PLANNING AND
MAXIMIZING THE BENEFIT OF THE IDAHO EDUCATION TAX CREDIT.



ELIGIBILITY REQUIREMENTS

TO QUALIFY FOR THE IDAHO EDUCATION TAX CREDIT, TAXPAYERS MUST MEET SPECIFIC ELIGIBILITY CRITERIA RELATED TO THEIR
RESIDENCY STATUS, TAX FILING STATUS, AND THE TYPE OF CONTRIBUTIONS MADE. THESE REQUIREMENTS ENSURE THAT ONLY
ELIGIBLE INDIVIDUALS AND ENTITIES RECEIVE THE TAX BENEFITS WHILE SUPPORTING LEGITIMATE EDUCATIONAL INITIATIVES.

\WHo CAN CLAIM THE CREDIT?

ELIGIBLE TAXPAYERS INCLUDE IDAHO RESIDENTS WHO FILE STATE INCOME TAX RETURNS AND MAKE QUALIFYING DONATIONS TO
APPROVED EDUCATIONAL ORGANIZATIONS. BOTH INDIVIDUAL TAXPAYERS AND BUSINESSES MAY BE ELIGIBLE, PROVIDED THEY
HAVE IDAHO TAX LIABILITY AGAINST WHICH THE CREDIT CAN BE APPLIED. NON-RESIDENT TAXPAYERS GENERALLY DO NOT
QUALIFY, AND CONTRIBUTIONS MUST BE MADE WITHIN THE TAX YEAR FOR WHICH THE CREDIT IS CLAIMED.

APPROVED EDUCATIONAL ORGANIZATIONS

CONTRIBUTIONS MUST BE DIRECTED TO ORGANIZATIONS RECOGNIZED BY THE IDAHO STATE TAX COMMISSION AS QUALIFYING
EDUCATIONAL ENTITIES. THESE MAY INCLUDE PUBLIC SCHOOLS, SCHOLARSHIP GRANTING ORGANIZATIONS, AND OTHER NONPROFIT
EDUCATIONAL PROGRAMS THAT MEET STATE STANDARDS. DONATIONS TO UNAPPROVED ENTITIES WILL NOT QUALIFY FOR THE
TAX CREDIT. MAINTAINING DOCUMENTATION OF THE CONTRIBUTION AND THE RECIPIENT ORGANIZATION’S STATUS IS ESSENTIAL
FOR CLAIMING THE CREDIT.

QUALIFYING CONTRIBUTIONS AND EDUCATIONAL PROGRAMS

NOT ALL DONATIONS ARE ELIGIBLE FOR THE IDAHO EDUCATION TAX CREDIT. UNDERSTANDING WHICH CONTRIBUTIONS QUALIFY
AND WHICH EDUCATIONAL PROGRAMS ARE COVERED IS VITAL FOR COMPLIANCE AND MAXIMIZING THE CREDIT.

Types oF CONTRIBUTIONS ELIGIBLE

QUALIFIED CONTRIBUTIONS TYPICALLY INCLUDE CASH DONATIONS, CHECKS, AND CERTAIN PROPERTY DONATIONS MADE DIRECTLY
TO APPROVED EDUCATIONAL ORGANIZATIONS. THESE CONTRIBUTIONS MUST BE VOLUNTARY AND WITHOUT EXPECTATION OF
DIRECT BENEFIT TO THE DONOR. ADDITIONALLY/ CONTRIBUTIONS MADE TO SCHOLARSHIP FUNDS THAT PROVIDE TUITION
ASSISTANCE TO IDAHO STUDENTS ARE OFTEN ELIGIBLE.

EbucATIONAL PrOGRAMS COVERED

THE TAX CREDIT SUPPORTS A RANGE OF EDUCATIONAL PROGRAMS, INCLUDING:

® SCHOLARSHIP PROGRAMS FOR K-12 STUDENTS

PUBLIC AND CHARTER SCHOOLS

e EARLY CHILDHOOD EDUCATION INITIATIVES

® SPECIAL EDUCATION SERVICES

® AFTER-SCHOOL AND EXTRACURRICULAR ACADEMIC PROGRAMS

THESE PROGRAMS MUST BE CERTIFIED BY THE STATE TO ENSURE THAT CONTRIBUTIONS ARE DIRECTED TOWARD LEGITIMATE
EDUCATIONAL PURPOSES THAT BENEFIT IDAHO STUDENTS.



How To CLAIM THE IbAHO EDUcCATION TAX CREDIT

CLAIMING THE IDAHO EDUCATION TAX CREDIT INVOLVES A MULTI-STEP PROCESS, INCLUDING MAKING A QUALIFYING DONATION,
OBTAINING PROPER DOCUMENTATION, AND COMPLETING THE NECESSARY TAX FORMS.

DOCUMENTATION AND RECEIPTS

TAXPAYERS MUST OBTAIN RECEIPTS FROM THE RECIPIENT EDUCATIONAL ORGANIZATIONS THAT CLEARLY STATE THE
CONTRIBUTION AMOUNT AND CONFIRM ITS QUALIFICATION FOR THE IDAHO EDUCATION TAX CREDIT. THESE RECEIPTS ARE
NECESSARY FOR SUBSTANTIATING THE CREDIT CLAIM ON STATE TAX RETURNS AND SHOULD BE RETAINED FOR AT LEAST THREE
YEARS IN CASE OF AUDIT.

FiLING PrRocESS AND ForMS

THE CREDIT IS CLAIMED BY COMPLETING IDAHO STATE INCOME TAX FORMS, TYPICALLY USING ScHEDULE CITC (CREDIT FOR
CONTRIBUTIONS TO EDUCATIONAL ENTITIES) OR A SIMILAR DESIGNATED FORM PROVIDED BY THE IDAHO STATE TAX
COMMISSION. TAXPAYERS SHOULD CAREFULLY FOLLOW INSTRUCTIONS TO ENSURE THE CREDIT IS PROPERLY APPLIED. T IS
IMPORTANT TO REPORT THE CREDIT ON THE CORRECT LINE OF THE TAX RETURN TO AVOID PROCESSING DELAYS OR DENIAL OF THE
CREDIT.

DeADLINES AND TIMING

CONTRIBUTIONS MUST BE MADE WITHIN THE TAX YEAR FOR WHICH THE CREDIT IS CLAIMED, AND TAX RETURNS CLAIMING THE
CREDIT MUST BE FILED BY THE STATE DEADLINE, USUALLY APRIL 15TH. EARLY CONTRIBUTIONS AND TIMELY FILING FACILITATE
SMOOTH CREDIT APPLICATION AND MAXIMIZE TAX BENEFITS.

BENEFITS AND LIMITATIONS OF THE TAX CREDIT

THE IDAHO EDUCATION TAX CREDIT PROVIDES SUBSTANTIAL BENEFITS BUT ALSO HAS SPECIFIC LIMITATIONS THAT TAXPAYERS
SHOULD UNDERSTAND TO OPTIMIZE THEIR TAX STRATEGY.

Key ADVANTAGES

® DOLLAR-FOR-DOLLAR REDUCTION: THE CREDIT DIRECTLY REDUCES IDAHO STATE INCOME TAX OWED, ENHANCING TAX
SAVINGS COMPARED TO DEDUCTIONS.

® SUPPORT FOR EDUCATION: ENABLES TAXPAYERS TO CONTRIBUTE TO THE IMPROVEMENT OF EDUCATIONAL PROGRAMS IN
THEIR COMMUNITIES.

¢ ENCOURAGEMENT OF CHARITABLE GIVING: MOTIVATES INCREASED PRIVATE FUNDING FOR EDUCATION.

® POTENTIAL FOR MULTIPLE CREDITS: IN SOME CASES, TAXPAYERS MAY CLAIM CREDITS FOR CONTRIBUTIONS TO MULTIPLE
EDUCATIONAL ORGANIZATIONS.

LIMITATIONS AND RESTRICTIONS

DESPITE ITS BENEFITS, THE IDAHO EDUCATION TAX CREDIT HAS CERTAIN RESTRICTIONS:



NONREFUNDABLE NATURE: THE CREDIT CANNOT EXCEED THE TAX LIABILITY;, UNUSED CREDIT DOES NOT RESULT IN A
REFUND OR CARRYOVER.

CONTRIBUTION CAPS: ANNUAL LIMITS ON THE AMOUNT OF CREDIT THAT CAN BE CLAIMED VARY BY TAXPAYER TYPE.

QUALIFIED ORGANIZATIONS ONLY: CONTRIBUTIONS TO NONAPPROVED ENTITIES DO NOT QUALIFY.

¢ DOCUMENTATION REQUIREMENTS: STRICT RECORD-KEEPING IS ESSENTIAL TO SUBSTANTIATE CLAIMS.

IMPACT ON IDAHO EDUCATION AND T AXPAYERS

THE IDAHO EDUCATION TAX CREDIT PLAYS A SIGNIFICANT ROLE IN ENHANCING EDUCATIONAL FUNDING AND OFFERING TAX RELIEF
TO RESIDENTS WHO SUPPORT EDUCATIONAL CAUSES.

EpucaTIONAL FUNDING AND QUALITY

BY INCENTIVIZING DONATIONS, THE CREDIT INCREASES THE FLOW OF PRIVATE FUNDS INTO IDAHO’S EDUCATIONAL SYSTEM. THESE
ADDITIONAL RESOURCES HELP EXPAND SCHOLARSHIP AVAILABILITY, IMPROVE CLASSROOM RESOURCES, AND SUPPORT
INNOVATIVE EDUCATIONAL PROGRAMS. CONSEQUENTLY, THE CREDIT CONTRIBUTES TO HIGHER EDUCATIONAL STANDARDS AND
BETTER OPPORTUNITIES FOR STUDENTS ACROSS THE STATE.

TAXPAYER FINANCIAL BENEFITS

TAXPAYERS BENEFIT FROM THE IDAHO EDUCATION TAX CREDIT THROUGH REDUCED STATE INCOME TAX LIABILITY AND THE
SATISFACTION OF SUPPORTING LOCAL EDUCATION. THIS TAX INCENTIVE ENCOURAGES CIVIC ENGAGEMENT BY MAKING
CHARITABLE GIVING MORE FINANCIALLY ACCESSIBLE AND REW ARDING, FOSTERING A COLLABORATIVE EFFORT BETWEEN
TAXPAYERS AND EDUCATIONAL INSTITUTIONS.

FREQUENTLY AskeD QUESTIONS

WHAT IS THE IDAHO EDUCATION TAX CREDIT?

THE IpAHO EDUCATION TAX CREDIT IS A STATE TAX CREDIT THAT ALLOWS TAXPAYERS TO RECEIVE A CREDIT AGAINST THEIR
IDAHO INCOME TAX FOR CONTRIBUTIONS MADE TO QUALIFIED EDUCATION ENTITIES SUCH AS PUBLIC SCHOOLS OR SCHOLARSHIP
ORGANIZATIONS.

\W/HO IS ELIGIBLE TO CLAIM THE IDAHO EDUCATION T AX CREDIT?

IDAHO TAXPAYERS WHO MAKE DONATIONS TO QUALIFIED EDUCATIONAL ORGANIZATIONS, INCLUDING PUBLIC SCHOOLS AND
SCHOLARSHIP FUNDS, ARE ELIGIBLE TO CLAIM THE IpAHO EDUCATION T AX CREDIT ON THEIR STATE INCOME TAX RETURN.

How MUcH cAN | cLAIM wITH THE IDAHO EDUCATION T AX CREDIT?

THE CREDIT AMOUNT VARIES, BUT INDIVIDUALS CAN TYPICALLY CLAIM UP TO $100 Per YEAR, AND MARRIED COUPLES FILING
JOINTLY CAN CLAIM UP TO $200 PER YEAR FOR DONATIONS MADE TO QUALIFYING EDUCATION ENTITIES.



CAN BUSINESSES CLAIM THE IDAHO EDUCATION T AX CREDIT?

NO, THE IDbAHO EDUCATION TAX CREDIT IS GENERALLY AVAILABLE ONLY TO INDIVIDUAL TAXPAYERS, NOT TO BUSINESSES OR
CORPORATIONS.

\WHAT TYPES OF CONTRIBUTIONS QUALIFY FOR THE IDAHO EDUCATION T AX CREDIT?

CONTRIBUTIONS THAT QUALIFY INCLUDE DONATIONS OF MONEY OR PROPERTY TO PUBLIC SCHOOLS OR NONPROFIT
SCHOLARSHIP ORGANIZATIONS THAT SUPPORT IDAHO STUDENTS' EDUCATION.

Is THE IbAHO EDUCATION T AX CREDIT REFUNDABLE?

NO, THE IDbAHO EDUCATION TAX CREDIT IS A NON-REFUNDABLE CREDIT, MEANING IT CAN REDUCE YOUR TAX LIABILITY TO ZERO
BUT WILL NOT RESULT IN A REFUND IF THE CREDIT EXCEEDS YOUR TAX OWED.

How po | cLAIM THE IDAHO EDUCATION TAX CREDIT ON MY TAX RETURN?

To CLAIM THE CREDIT, YOU MUST COMPLETE THE IDAHO EDUCATION TAX CREDIT FORM AND ATTACH IT TO YOUR IDAHO
STATE INCOME TAX RETURN, PROVIDING DOCUMENTATION OF YOUR QUALIFYING CONTRIBUTIONS.

HAS THERE BEEN ANY RECENT CHANGES TO THE IDAHO EDUCATION T AX CREDIT?

RECENT LEGISLATION OR BUDGET CHANGES MAY AFFECT THE CREDIT'S LIMITS OR ELIGIBILITY. |T IS RECOMMENDED TO CONSULT
THE IDAHO STATE TAX COMMISSION OR A TAX PROFESSIONAL FOR THE MOST CURRENT INFORMATION.

ADDITIONAL RESOURCES

1. UNDERSTANDING IDAHO EDUCATION TAX CREDITS: A COMPREHENSIVE GUIDE

THIS BOOK OFFERS AN IN-DEPTH EXPLANATION OF IDAHO'S EDUCATION TAX CREDIT SYSTEM, BREAKING DOWN ELIGIBILITY
REQUIREMENTS, APPLICATION PROCESSES, AND BENEFITS FOR TAXPAYERS. |T IS DESIGNED FOR PARENTS, EDUCATORS, AND TAX
PROFESSIONALS WHO WANT TO MAXIMIZE THEIR SAVINGS WHILE SUPPORTING LOCAL SCHOOLS. CLEAR EXAMPLES AND CASE
STUDIES MAKE COMPLEX TAX RULES ACCESSIBLE TO ALL READERS.

2. MAXIMIZING YOUR IpAHO EDUCATION TAX CREDIT: STRATEGIES FOR FAMILIES

FOCUSED ON PRACTICAL ADVICE, THIS BOOK HELPS IDAHO FAMILIES NAVIGATE THE TAX CREDIT LANDSCAPE TO REDUCE THEIR
TAX BURDEN EFFECTIVELY. |T COVERS TOPICS SUCH AS QUALIFYING EXPENSES, DOCUMENTATION TIPS, AND HOW TO COMBINE
CREDITS WITH OTHER EDUCATIONAL FUNDING SOURCES. READERS WILL GAIN CONFIDENCE IN MANAGING THEIR EDUCATION-RELATED
TAXES.

3. THe IMPACT OF IDAHO EpUCATION TAX CREDITS ON PUBLIC SCHOOLS

THIS BOOK ANALYZES THE EFFECTS OF EDUCATION TAX CREDITS ON IDAHO'S PUBLIC SCHOOL FUNDING AND EDUCATIONAL
OUTCOMES. |T EXPLORES POLICY DEBATES, ECONOMIC DATA, AND COMMUNITY PERSPECTIVES, OFFERING A BALANCED VIEW OF
THE PROGRAM'S BENEFITS AND CHALLENGES. EDUCATORS AND POLICYMAKERS WILL FIND THIS A VALUABLE RESOURCE FOR
UNDERSTANDING THE BROADER IMPLICATIONS.

4. IpaHO EpucATION TAX CREDIT LAWS AND REGULATIONS: WHAT You Neep To Know

A DETAILED GUIDE TO THE LEGAL FRAMEWORK GOVERNING IDAHO’S EDUCATION TAX CREDITS, THIS BOOK EXPLAINS STATUTORY
LANGUAGE, RECENT LEGISLATIVE CHANGES, AND COMPLIANCE REQUIREMENTS. |T IS ESSENTIAL READING FOR TAX PREPARERS,
SCHOOL ADMINISTRATORS, AND LEGAL PROFESSIONALS WORKING WITH EDUCATION FINANCE IN IDAHO.

5. APPLYING FOR IDAHO EDUCATION TAX CREDITS: STEP-BY-STEP INSTRUCTIONS

THIS PRACTICAL HANDBOOK WALKS READERS THROUGH THE ENTIRE APPLICATION PROCESS FOR IDAHO EDUCATION TAX CREDITS.
IT INCLUDES CHECKLISTS, SAMPLE FORMS, AND TROUBLESHOOTING TIPS TO ENSURE A SMOOTH SUBMISSION. IDEAL FOR PARENTS
AND EDUCATORS WHO WANT TO AVOID COMMON PITFALLS.



6. EDUCATIONAL SAVINGS AND IDAHO TAX BENEFITS: A FAMILY’S FINANCIAL PLANNER

COMBINING FINANCIAL PLANNING WITH TAX EDUCATION, THIS BOOK HELPS IDAHO FAMILIES ALIGN THEIR SAVINGS STRATEGIES
WITH AVAILABLE EDUCATION TAX CREDITS. |T DISCUSSES BUDGETING, LONG-TERM EDUCATION FUNDING, AND TAX-EFFICIENT
WAYS TO SUPPORT CHILDREN'S LEARNING. A MUST-HAVE FOR FAMILIES PLANNING FOR FUTURE EDUCATIONAL EXPENSES.

7. TAx CREDIT SCHOLARSHIPS IN IDAHO: OPPORTUNITIES AND CHALLENGES

THIS BOOK EXPLORES THE ROLE OF TAX CREDIT SCHOLARSHIPS WITHIN IDAHO’S EDUCATION SYSTEM, DETAILING HOW THEY
WORK AND THEIR IMPACT ON SCHOOL CHOICE. |T INCLUDES INTERVIEWS WITH RECIPIENTS, ADMINISTRATORS, AND POLICY
EXPERTS TO PROVIDE A WELL-ROUNDED PERSPECTIVE. READERS WILL UNDERSTAND THE OPPORTUNITIES AND CONTROVERSIES
SURROUNDING THESE SCHOLARSHIPS.

8. IpaHO EpucATION TAX CREDITS FOR SMALL BUSINESS OWNERS

T AILORED TO SMALL BUSINESS OWNERS IN IDAHO, THIS BOOK EXPLAINS HOW BUSINESSES CAN LEVERAGE EDUCATION TAX
CREDITS TO SUPPORT EMPLOYEE FAMILIES AND LOCAL SCHOOLS. |T COVERS ELIGIBILITY, RECORD-KEEPING, AND MAXIMIZING TAX
BENEFITS WHILE CONTRIBUTING TO COMMUNITY EDUCATION. BUSINESS OWNERS WILL FIND ACTIONABLE ADVICE FOR INTEGRATING
EDUCATION CREDITS INTO THEIR TAX PLANNING.

Q. THE FUTURE oF EDUCATION FUNDING IN IDAHO: TAX CREDITS AND BEYOND
THIS FORW ARD-LOOKING BOOK EXAMINES POTENTIAL REFORMS AND INNOVATIONS IN [IDAHO’S EDUCATION FUNDING, FOCUSING ON
THE EVOLVING ROLE OF TAX CREDITS. |T INCLUDES EXPERT FORECASTS, POLICY PROPOSALS, AND COMPARATIVE ANALYSIS

WITH OTHER STATES. STAKEHOLDERS INTERESTED IN THE FUTURE LANDSCAPE OF EDUCATION FINANCE WILL GAIN VALUABLE
INSIGHTS.
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