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in 2018 india was the world's seventh largest economy, marking a significant milestone in its
economic development and global standing. This achievement reflected the country’s rapid growth,
structural reforms, and expanding industrial and service sectors. India’s rise to becoming the
seventh largest economy was driven by factors such as increased foreign investment, a young
workforce, and government initiatives aimed at boosting manufacturing and digital infrastructure.
The year 2018 also highlighted challenges such as income inequality and infrastructure deficits,
which the country continued to address in subsequent years. Understanding India’s economic
position in 2018 provides insight into its trajectory on the global stage and the dynamics shaping
emerging markets worldwide. This article explores the key aspects behind India’s ranking, its
economic composition, and the implications for future growth.
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India’s Economic Growth Leading up to 2018
India’s ascent to the seventh largest economy by 2018 was the result of sustained economic
expansion over previous decades. Starting from the economic liberalization policies initiated in the
early 1990s, India experienced accelerated GDP growth rates averaging around 7% annually for
many years. This growth was fueled by domestic consumption, export expansion, and a burgeoning
middle class. In the years immediately preceding 2018, India maintained a robust growth pace
despite global economic uncertainties.

GDP Growth Trends
The gross domestic product (GDP) growth rate is a key indicator of economic health. India’s GDP
growth hovered around 7% to 8% in the years before 2018, making it one of the fastest-growing
major economies globally. This rapid expansion was supported by both the services sector and
manufacturing industries, which contributed significantly to the overall GDP. The steady increase in
GDP volume played a pivotal role in elevating India’s rank among world economies.



Influence of Demographics
India’s large and youthful population has been a critical driver of economic growth. With a median
age significantly lower than many developed countries, the increasing labor force participation
provided a demographic dividend. This expanding workforce contributed to higher productivity,
increased consumption, and greater innovation, all of which were instrumental in India’s economic
rise during this period.

Key Sectors Contributing to India’s Economy
The composition of India’s economy in 2018 was diverse, with several sectors playing vital roles in
its expansion. The services sector, manufacturing, agriculture, and information technology each
contributed uniquely to the country’s GDP and employment.

Services Sector Dominance
The services sector was the largest contributor to India’s GDP in 2018, accounting for over 50% of
the total economic output. Key service industries included information technology (IT),
telecommunications, finance, and retail. The IT and software services industries, in particular,
gained global recognition for outsourcing and innovation, attracting significant foreign investment
and export revenues.

Manufacturing and Industrial Growth
Manufacturing also played a crucial role, supported by government initiatives such as “Make in
India” aimed at boosting domestic production and exports. Industries like automotive,
pharmaceuticals, textiles, and chemicals experienced considerable growth. This sector’s expansion
helped diversify the economy and reduce reliance on agriculture.

Agriculture’s Role
Although agriculture’s share of GDP had declined over time, it remained a significant employer,
supporting the livelihoods of a large portion of the population. Efforts to modernize agriculture,
improve productivity, and enhance supply chains were ongoing to increase its contribution to overall
economic growth.

Government Policies and Reforms Impacting Growth
Several government policies and reforms implemented before and around 2018 were instrumental in
shaping India’s economic landscape. These initiatives aimed to improve the business environment,
attract investment, and promote sustainable development.



Demonetization and Its Effects
In late 2016, the government announced demonetization, which involved withdrawing high-
denomination currency notes from circulation. This move aimed to curb black money, increase tax
compliance, and promote digital transactions. While it caused short-term disruptions, it also
accelerated formalization of the economy and digital payment adoption by 2018.

Goods and Services Tax (GST) Implementation
The introduction of the Goods and Services Tax in July 2017 was a landmark reform that unified
India’s complex indirect tax system into a single national tax. By 2018, GST had begun to simplify
compliance for businesses, reduce barriers to interstate trade, and improve tax revenue collection,
thereby fostering economic efficiency and growth.

Infrastructure Development Initiatives
Significant investments in infrastructure, including roads, railways, and digital networks, were
prioritized to support economic activities. Programs like the Smart Cities Mission and expansion of
renewable energy capacity contributed to creating a more attractive environment for both domestic
and foreign investors.

Comparative Analysis with Other Major Economies
In 2018, India’s position as the seventh largest economy was determined by nominal GDP figures,
reflecting its growing influence relative to other countries. This section compares India’s economic
size and growth dynamics with other leading global economies.

Ranking Among Top Economies
As of 2018, the countries ahead of India in nominal GDP rankings included the United States, China,
Japan, Germany, the United Kingdom, and France. India’s rise to seventh place marked an
improvement from previous years, underscoring its rapid growth compared to many developed
economies experiencing slower expansion.

Purchasing Power Parity (PPP) Perspective
When measured by purchasing power parity, which accounts for cost of living differences, India was
already ranked as the third largest economy globally by 2018. This metric highlighted the domestic
market’s size and India’s significant consumption capacity, reinforcing its importance in the global
economic order.



Growth Rate Comparison
India’s growth rate outpaced many other major economies in 2018, with emerging markets like India
and China showing more robust expansion than most developed countries. This differential growth
contributed to shifts in global economic influence and investment flows.

Challenges and Opportunities for India’s Economy
Despite its impressive ranking in 2018, India faced several challenges that could influence its future
economic trajectory. Addressing these issues was critical to sustaining growth and improving living
standards across the country.

Infrastructure and Urbanization Challenges
Rapid urbanization placed pressure on infrastructure, including transportation, housing, and
sanitation. Bridging the urban-rural divide and ensuring equitable development required continued
public and private investment.

Income Inequality and Poverty Reduction
While economic growth lifted millions out of poverty, income inequality remained a concern.
Inclusive growth strategies aimed to improve access to education, healthcare, and employment
opportunities were necessary to ensure broad-based economic benefits.

Opportunities in Digital Economy and Innovation
India’s expanding digital economy presented significant opportunities. Increased internet
penetration, mobile technology adoption, and a vibrant startup ecosystem were driving innovation
and new business models. Capitalizing on these trends could accelerate economic diversification and
enhance global competitiveness.

Enhancing manufacturing capabilities through technology adoption

Expanding renewable energy and sustainable development initiatives

Improving education and skills training to match labor market demands

Strengthening financial inclusion and digital payment systems



Frequently Asked Questions

What was India's rank in the global economy in 2018?
In 2018, India was the world's seventh largest economy.

Which countries ranked above India in the global economy in
2018?
In 2018, countries like the United States, China, Japan, Germany, the United Kingdom, and France
ranked above India in the global economy.

What factors contributed to India becoming the seventh
largest economy in 2018?
Factors included strong GDP growth, a large and young population, expanding service and
manufacturing sectors, and economic reforms.

How did India's economic growth in 2018 compare to other
major economies?
India's economic growth rate in 2018 was higher than many other major economies, contributing to
its rise as the seventh largest economy.

What was the GDP of India in 2018 that placed it as the
seventh largest economy?
India's GDP in 2018 was approximately $2.7 trillion, making it the seventh largest economy in the
world.

How has India's position as the seventh largest economy in
2018 impacted its global influence?
Being the seventh largest economy enhanced India's global economic influence, attracting foreign
investments and increasing its role in international trade and diplomacy.

What economic sectors drove India's growth to become the
seventh largest economy in 2018?
Key sectors driving India's growth included information technology, telecommunications,
manufacturing, agriculture, and services.



Additional Resources
1. India's Economic Rise: The Journey to the Seventh Largest Economy
This book explores the key factors that propelled India to become the world's seventh largest
economy by 2018. It delves into the country's economic reforms, demographic advantages, and
technological advancements. The author provides an insightful analysis of the challenges and
opportunities faced during this transformational period.

2. The New India: Economic Growth and Global Impact
Focusing on India's rapid economic development, this book examines how India emerged as a major
player on the global economic stage by 2018. It covers sectors such as IT, manufacturing, and
services, highlighting their contributions to growth. The book also discusses India's role in
international trade and geopolitics.

3. India 2018: Economic Milestones and Future Prospects
This publication offers a comprehensive overview of India's economy in 2018, detailing its GDP
growth, industrial expansion, and policy initiatives. It assesses the effectiveness of government
schemes aimed at boosting economic performance. The author also speculates on India's potential
trajectory in the coming decades.

4. Economic Reforms and India's Global Ranking
Charting the history of economic reforms since the 1990s, this book explains how liberalization and
deregulation contributed to India's rise as the seventh largest economy by 2018. It highlights key
reforms in taxation, foreign investment, and infrastructure development. The narrative underscores
the interplay between policy and economic outcomes.

5. The Demographic Dividend: India's Edge in the Global Economy
This work analyzes how India's young and growing population has fueled its economic growth
leading up to 2018. It discusses the implications of demographic trends on labor markets,
productivity, and innovation. The author emphasizes the importance of education and skill
development in sustaining economic momentum.

6. Technology and Transformation: India's Economic Leap
Examining the role of technology, this book illustrates how digital innovation and IT services have
been pivotal in India's economic ascent by 2018. It covers the rise of startups, digital infrastructure,
and government initiatives like Digital India. The book also addresses challenges such as digital
divides and cybersecurity.

7. India's Manufacturing Renaissance: Building a $7 Trillion Economy
This book focuses on the revival of India's manufacturing sector as a key driver of economic growth
by 2018. It explores policies like Make in India and their impact on industrial output and
employment. The author provides case studies of successful manufacturing hubs and future industry
prospects.

8. From Agriculture to Services: The Changing Face of India's Economy
Detailing the structural transformation of India's economy, this book traces the shift from
agriculture-based activities to a service-oriented economy by 2018. It examines the rise of sectors
such as finance, healthcare, and education. The book also discusses rural development and inclusive
growth strategies.

9. India in the Global Economy: Trade, Investment, and Growth



This book offers an in-depth look at India's integration into the global economy as it became the
seventh largest economy in 2018. It analyzes trade policies, foreign direct investment trends, and
multinational collaborations. The author evaluates the impact of globalization on India's economic
landscape and future challenges.
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