incoterms cheat sheet 2023

incoterms cheat sheet 2023 serves as an essential guide for businesses involved in international
trade, providing clarity on shipping responsibilities, costs, and risks. The 2023 update to the
Incoterms rules reflects the latest global trade practices, ensuring that buyers and sellers have a
common understanding of their obligations. This article offers a comprehensive incoterms cheat
sheet 2023, outlining the key terms, their definitions, and practical applications. It covers the
various Incoterms categories, from rules applicable to any mode of transport to those specific to sea
and inland waterway transport. Additionally, the article explores the importance of choosing the
correct Incoterms for contracts and how these terms impact logistics, insurance, and customs
clearance. Whether you are new to international shipping or seeking to refresh your knowledge, this
cheat sheet will provide valuable insights into the 2023 Incoterms update. Below is a detailed table
of contents to help navigate the main topics discussed.
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Overview of Incoterms 2023

The International Chamber of Commerce (ICC) periodically updates the Incoterms rules to reflect
changes in global trade dynamics. The incoterms cheat sheet 2023 highlights the latest revisions,
which aim to simplify international contracts and enhance clarity between trading partners.
Incoterms define the division of costs, risks, and responsibilities between buyers and sellers during
the shipment of goods. The 2023 version retains the core structure of previous editions but
introduces refinements to better address modern logistics and transportation challenges.

Incoterms 2023 consists of 11 distinct terms categorized into two main groups: those applicable to
any mode of transport and those specific to sea and inland waterway transport. These terms are
globally recognized and help reduce disputes by clearly delineating each party’s obligations.
Understanding the overview of incoterms 2023 is critical for exporters, importers, freight
forwarders, and legal professionals engaged in cross-border trade.

Incoterms Applicable to All Modes of Transport

Incoterms that apply to any mode of transport provide versatile options for shipments involving



multiple transportation methods, such as air, road, rail, and sea combined. The incoterms cheat
sheet 2023 includes seven terms under this category, each defining the point at which the risk and
responsibility transfer from the seller to the buyer.

EXW (Ex Works)

Under EXW, the seller’s responsibility is minimal, merely making goods available at their premises.
The buyer assumes all risks and costs from that point onward, including loading, shipping, customs
clearance, and delivery.

FCA (Free Carrier)

FCA requires the seller to deliver goods to a carrier or another party nominated by the buyer at a
specified place. The seller handles export clearance, while the buyer assumes risk after delivery to
the carrier.

CPT (Carriage Paid To)

The seller pays for carriage to the named destination, but the risk transfers to the buyer once the
goods are handed over to the first carrier.

CIP (Carriage and Insurance Paid To)

Similar to CPT, but the seller also contracts for insurance coverage against the buyer’s risk during
transit.

DAP (Delivered at Place)

The seller delivers when the goods are placed at the disposal of the buyer at the agreed destination,
ready for unloading. The seller bears all risks before delivery.

DPU (Delivered at Place Unloaded)

DPU is unique as the seller is responsible for unloading the goods at the destination, transferring
risk after unloading.

DDP (Delivered Duty Paid)

DDP places the maximum obligation on the seller, who must deliver goods ready for unloading at the
destination and pay all costs, including import duties and taxes.



Incoterms Specific to Sea and Inland Waterway
Transport

The incoterms cheat sheet 2023 includes four terms designed specifically for shipments by sea or
inland waterways. These terms are most suitable for bulk cargo or containerized shipments
transported by vessels.

FAS (Free Alongside Ship)

The seller delivers when goods are placed alongside the vessel at the named port of shipment. The
buyer bears all costs and risks from that point forward, including loading and shipping.

FOB (Free On Board)

FOB requires the seller to load the goods onto the vessel nominated by the buyer. Risk transfers
once goods pass the ship’s rail.

CFR (Cost and Freight)

The seller pays for the cost and freight to bring the goods to the destination port. Risk transfers to
the buyer when the goods cross the ship’s rail at the port of shipment.

CIF (Cost, Insurance and Freight)

CIF is similar to CFR, but the seller also provides insurance covering the buyer’s risk during
transport to the destination port.

Key Responsibilities Under Each Incoterm

Understanding the specific responsibilities of sellers and buyers under each incoterm is crucial to
avoid misunderstandings in international trade. The incoterms cheat sheet 2023 clearly defines who
handles the following tasks:

e Loading and unloading of goods

e Transportation and freight costs
 Insurance coverage

e Export and import customs clearance

e Risk transfer points



For example, under DDP, the seller is responsible for virtually all aspects, including customs duties,
while under EXW, the buyer manages nearly all logistics and costs after goods collection. Clearly
identifying these responsibilities helps streamline negotiations and contract drafting.

How to Choose the Right Incoterm for Your Shipment

Selecting the appropriate incoterm depends on multiple factors such as the mode of transport, risk
tolerance, logistical capabilities, and cost management preferences. The incoterms cheat sheet 2023
offers guidance to help traders make informed decisions. Key considerations include:

1. Mode of Transport: Use sea-specific terms for maritime shipments and universal terms for
multimodal transport.

2. Cost Allocation: Decide which party should bear freight, insurance, and customs charges.

3. Risk Transfer: Determine the point at which risk is transferred to align with insurance
coverage and liability.

4. Customs and Duties: Assess which party will handle export and import formalities.

5. Logistical Control: Consider who controls transportation and delivery schedules.

Careful selection reduces disputes, ensures compliance, and optimizes supply chain efficiency.

Common Mistakes to Avoid with Incoterms 2023

Despite the clarity provided by the incoterms cheat sheet 2023, errors in usage remain common and
can lead to costly misunderstandings. Some frequent mistakes include:

« Failing to specify the exact place or port associated with an Incoterm, causing ambiguity.
e Mixing Incoterms intended for sea transport with those for other modes of transport.
e Neglecting to include the edition year “2023” to confirm the applicable rules.

e Assuming Incoterms cover all contractual obligations beyond delivery, such as payment terms
or quality guarantees.

e Overlooking the need for insurance when selecting terms that do not mandate seller coverage.

A thorough understanding of the incoterms cheat sheet 2023 and careful contract drafting mitigate
these risks and promote smoother international transactions.



Frequently Asked Questions

What are Incoterms 2023 and why are they important?

Incoterms 2023 are the latest set of international commercial terms published by the International
Chamber of Commerce that define the responsibilities of buyers and sellers in global trade. They are
important because they clarify the costs, risks, and responsibilities involved in the delivery of goods,
reducing misunderstandings and disputes.

What changes were introduced in the Incoterms 2023 update?

The Incoterms 2023 update introduced clearer explanations on costs allocation, added new
provisions for security-related obligations, revised the FCA (Free Carrier) term to accommodate on-
board bills of lading, and improved guidance on transport and insurance obligations.

How can a cheat sheet for Incoterms 2023 help businesses?

A cheat sheet for Incoterms 2023 provides a quick reference guide summarizing key terms,
responsibilities, and risk transfers. It helps businesses quickly understand and apply the correct
Incoterm in contracts, ensuring smoother international trade operations.

Which Incoterms 2023 are most commonly used in
international shipping?

Commonly used Incoterms 2023 include FOB (Free on Board), CIF (Cost, Insurance and Freight),
EXW (Ex Works), DAP (Delivered at Place), and FCA (Free Carrier). These terms cover various
modes of transport and clarify key responsibilities between buyers and sellers.

Where can I find a reliable Incoterms 2023 cheat sheet?

Reliable Incoterms 2023 cheat sheets are available from the International Chamber of Commerce's
official website, logistics and trade organizations, and reputable freight forwarding companies.
Many offer downloadable PDFs or interactive tools for easy reference.

Additional Resources

1. Incoterms 2023: The Ultimate Cheat Sheet

This book offers a concise and user-friendly guide to the latest Incoterms 2023 rules. It breaks down
complex terms into simple explanations, making it easier for importers, exporters, and logistics
professionals to understand their responsibilities. The cheat sheet format allows for quick reference
during contract negotiations and shipping processes.

2. Mastering Incoterms 2023: A Practical Guide

Designed for business professionals involved in international trade, this book covers all Incoterms
2023 with clear examples and scenarios. It highlights key changes from previous versions and
provides practical tips for applying terms correctly. The guide helps reduce risks and
misunderstandings in global shipping agreements.



3. Incoterms 2023 Explained: A Comprehensive Cheat Sheet

This comprehensive reference book simplifies the latest Incoterms 2023 rules through charts, tables,
and bullet points. It is ideal for students, freight forwarders, and customs brokers who need quick
access to essential information. The book also includes case studies to illustrate common pitfalls and
best practices.

4. International Trade Simplified: Incoterms 2023 Cheat Sheet

Focusing on clarity and brevity, this book distills the Incoterms 2023 into a handy cheat sheet format
for easy application. It emphasizes the responsibilities of buyers and sellers under each term to help
avoid disputes. The book is a valuable tool for small business owners and newcomers to international
trade.

5. The Incoterms 2023 Pocket Guide

Compact and portable, this pocket guide is perfect for on-the-go professionals dealing with global
shipments. It summarizes each Incoterm with key points and responsibilities, making it ideal for
quick consultation. The guide also highlights recent updates and how to choose the right term for
your contract.

6. Incoterms 2023 for Logistics and Supply Chain Management

This book targets logistics and supply chain professionals by explaining how Incoterms 2023 impact
transportation, insurance, and customs procedures. It provides detailed insights into aligning trade
terms with operational processes to improve efficiency. The cheat sheet sections help clarify
complex clauses for practical use.

7. Global Commerce Made Easy: Incoterms 2023 Cheat Sheet

Aimed at entrepreneurs and international business students, this book breaks down Incoterms 2023
into digestible parts with helpful mnemonics and summaries. It encourages a better understanding
of contractual obligations and risk management in trade. The clear layout supports quick learning
and application.

8. Incoterms 2023 Quick Reference Manual

This manual provides a streamlined approach to the Incoterms 2023 rules, focusing on speed and
accuracy for professionals needing immediate answers. It contains side-by-side comparisons of terms
and their implications on costs and liabilities. The quick reference format is suited for legal advisors
and contract managers.

9. Understanding Incoterms 2023: A Cheat Sheet for Traders

Written specifically for traders and exporters, this book demystifies the Incoterms 2023 with
straightforward language and practical examples. It highlights common mistakes to avoid and
guides readers through selecting the best terms for different trade scenarios. The cheat sheet layout
ensures easy retention and application.
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